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Summary:

In announcing the plan for this hearing, the third in a series on economic conditions in the United States, Chairman Rangel stated, “We need a better understanding of the winners and losers under our current trade policy.  Congress must be an active partner with the Administration in shaping trade policy to strengthen economic opportunities for American workers, farmers, and businesses and this hearing will provide a framework for future legislative action.”  This hearing served as a bipartisan effort to learn more about globalization in order to take advantage of its effects.  The primary device for accomplishing this goal, as determined by the Committee and Panel, is through trade and trade policies.  
Testimony:

Daniel Tarullo testified to trade policy and more specifically trade strategy.  Congress, he said, needs to take a new look at trade.  Instead of viewing trade as an issue to be in favor of or against, we must realize that effective strategy must include the selection of particular policies that will equate to the continuation of the United States as the top economy in the world.  In particular, these trade policies should first and foremost have strong emphasis on our domestic situation.  Local economies must be immediately addressed in order to promote innovative products and services necessary to remain in competition with the outside world.  
Grant Aldonas’ testimony emphasized the necessity of open markets in the United States.  Open markets allow American producers to specialize in their top goods while opening up the country to new technologies and methods.  In his eyes, constraints on trade equates to constraints on freedom.  Aldonas, while not in favor of the current DOHA round, promoted individual free trade agreements with all WTO members.  
Gene B. Sperling testified that the United States’ trade policy should represent its values including enforcement of ILO laws.  Sperling also noted a commitment to the American workforce as an imperative piece in continued trade policy, with programs to support those who lose their jobs through situations in the open market.  
John Meier’s testimony focused on the terms of trade.  Meier feels that more trade will not necessarily benefit the United States.  Instead, the government must concentrate on the essential terms of trade.  He included on this list equal subsidies with trading partners and enforcement of trade and labor laws in trading countries.  Such adjustments to American trade laws are imperative for the protection of the economy, American workers, and consumers.
Harold McGraw III testified that a bipartisan effort was necessary for defining the future of the American economy.  Trade is vital to the success of the citizens and economy of America making the question not whether but how to participate in the global system.  However, McGraw feels there must be changes to trade policy to promote all trade agreements and remove barriers to trade.  
Lawrence Mishel testified that more trade liberalization will not bring more benefits to Americans.  In fact, the costs of becoming more global includes the displacement of jobs overseas, harsher competition with a larger number of countries, and employers’ ability to demand lower wages by threatening to move jobs overseas.  Instead, Mishel suggests that the American government commit to a domestic focus before expanding to global trade.
Questions/Statements:

Chairman Rangel expressed optimism that the hearing denoted a positive bipartisan effort to begin to resolve the issues surrounding trade.  
Congressman McCrery raised concerns about the effect of trade in the present situation in the United States.  He questioned how Congress could protect American jobs right now.  McGraw responded by highlighting the vulnerability of the American economy due to the current trade deficit created with trade liberalization.  McGraw suggested more dependence on Trade Adjustment Systems (TAS) to help individual families affected by jobs lost in the United States.  Congressman McCrery responded by stating that TAS were not the answer to the domestic problem.  The answer lies in further globalization through bilateral and multilateral agreements.  
Congressman Levin asked Sperling if it would be more beneficial for the United States to actively work out trade issues with countries like Peru, Columbia, and Panama instead of pausing any further action with them.  Sperling responded positively while noting that such action would only be prosperous for both sides if clear rules are enacted.  Congressman Levin noted that there have been tremendous losses for the United States’ economy due to the strict enforcement of global manufacturing laws.  He questioned whether the United States should actively try to get these labor laws enforced in countries through WTO.  Sperling replied by saying that the WTO should enforce these laws without the guidance of the United States.
Congressman Becerra proclaimed his opinion that countries should be allowed into a FTA with the United States if they resolve to follow five basic labor values: no discrimination in the workplace, no slave labor, no child labor, allowing collective bargaining, and allowing the association of workers.  He then asked the panel if they agreed with his statement.  McGraw agreed with the labors values Congressman Bacerra put forth.  However, he noted with concern that countries which such violations, like China, should be encouraged to change their behavior through more trade talks and agreements, not through isolation.  

