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Summary: 
The Senate Committee on Finance met to discuss the perspectives of the 2007 Trade Agenda.  The hearing, marked by the testimony of six experts, represents the beginning the Committee’s pledge to reform the US Government’s stance on trade.  
Among the pressing trade issues this year, the Committee highlighted further implementation of trade agreements with Peru, Columbia, Panama, and China, possible renewal of the President’s Trade Promotion Authority (TPA), continued negotiations at the Doha Round, and the creation of further Free Trade Agreements (FTAs).  
Testimony:
Larry Summers testified to the need for the US to take advantage of China and other emerging markets through continued trade agreements.  Taking advantage of the natural course of globalization, according to him, will be greatly beneficial to the US’ continued economic growth.  In this process, the US has to be aware of the following challenges to globalization: assuring sustainable global growth, making investments essential for economic growth like educational programs and technological investments, addressing economic inequality/security, and repairing and restoring relations with the rest of the world.
Fred Smith highlighted the role of the services sector in the economy and economic growth in the US.  In order for the services sector to continue experiencing this type of success, there must be a successful conclusion to the Doha Round and TPA must be renewed.  Without such steps, the service sector will be subjected to unfair conditions throughout the world economy.  
Bob Baugh’s testimony focused on shifting the focus of US trade policy from big businesses to all citizens, especially those in the middle and upper class.  This would be done by compelling all trade partners to follow WTO standards, especially in regards to human right and labor laws.  In this process, Congress should take extra time to review FTAs before extending their authority.  
Craig Lang testified to the need to increase the number of FTAs the US enters into, which in turn will remove trade barriers to a variety of sectors in the US economy.  In order to continue any progress made through FTAs, Lang emphasized the need to renew TPA.  With both of these steps, markets worldwide will become more open for US exports.
Andy Warlick addressed the committee on the need to “rebalance the playing field” in order to keep jobs in the US.  Congress must address the unfair advantages other governments create for in-country jobs.  Some possible solutions to this problem include the creation of the Fair Currency Act and steps to remove value added taxes put in place by other countries.  Without such actions, the US will continue to lose jobs to other countries.
Steve Holland testified to the importance of fair trade for the US, but worried about its effect on small and medium American businesses.  He stressed several areas that Congress must focus on in order to spearhead this problem, including supporting innovation, creating a transparency of standards in trade agreements, creating export guide and self-examination tools, offering more affordable assistance for the effects of foreign trade, and encouraging and sponsoring trade missions.  
Questions/Statements:
Sen. Baucus asked where trading enforcement should be situated in the US government.  Larry Summers felt there should be an office within the USTR that is mandated to report to Congress.  Fred Smith deemed it necessary to expand the Department of Commerce to include trade, thereby streamlining the infrastructure already in place.  Sen. Baucus also asked if there was a need to “beef up” enforcement in customs and if so, how.  Andy Warlick commented that transshipment is not well enforced and added securities are needed in this area of customs.

Sen. Stabenow asked the experts to highlight the incentives to send jobs overseas.  Bob Baugh highlighted several reasons: cheap labor, illegal subsidies, tax code encouraging businesses to hold profits overseas, the refusal of the USTR to remit unfair labor/currency practices to the WTO, and unbeneficial accounting tax codes.  
Sen. Salazar observed the difference in opinion about TPA between the labor and business experts, and questioned if their opinions were completely polarized.  Bob Baugh reiterated the labor sector’s belief that TPA, as it currently stands, should not be renewed.  However, such an idea is possible if it includes greater Congressional authority.  Fred Smith stressed the business sector’s sentiment that TPA in its current form is positive for the country.  
